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1. JUDGING FROM cowmsanous MELD WITH FRANCOLS DUVALTER, FRESTDENT OF
e, 43 or s mu,-
‘—Duvu.n:n BELIEVES HE HAS PASSED THE CRISIS IN REGARD TO RELATICNS
WLTH THE UNITED STATES, DUVLIIER FEIIS B IS GAINING GROUND IN HIS DQMINATICN
OF UNITED STATES-HAITIAN RELATIONS, HE FAS SAID TRAT, WHEREAS THE DESIRED TERMS
MAVS RO TET BEEN ACHIEVED, WLTHIN 4 TRAR OR A YRAR AND 4 HALFHEWILLHAVETHI
umms FOVRING A REGUIAR CONTRIBUTIGN CF DOI.LARS INTO THE HATTTAN TREASURY
AND GUARANTSEING HIS LRADERSHIP. BY THLT TIME, DUVALTER CONTINUED, HE WILL
NO LONGER PIAY AT BETNG PRESTDENT AND CAN ASSUME HTS WATURAL POSITION AS
EMPEROR OF HATTI.

ntalns mtormatlon affect! the National Defense of t nited States within the mean! of the Espionage Laws, Title
18 Usc . 793 and 794, the 4 ion or revelation of which any manner to an unautho: person is prohibited by law.
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2.

I CUEI G JULY THERE WILL BE A CHANGE IN TIE APPOINTMENT OF

MINISTERS IN THE HAITTAN GOVERNMENT., (HEADQUARTERS COMMENT: CABINET CHANGES

WERE ANNOUNCED ON 18 JULY 196L.) TME PURPOSE OF THE CHANGE WILL 3E TO INTRO-
DUCE INTO THE CABINET MINISTERS WHO ARE MORE ACCEPTABLE TO THE UNITED STATES.
THIS SUBSTITUTION WILL, IN TUBN FAVORABLY INFLUENCE THE UWITED STATES TO
APPROVE STRONGER ECONQOMLC SUPPORT OF DUVALIER.

3.

A. THE UNITED STATES WILL SUCCUMB TC DUVALIER'S BIACKMAIL, AND
THEREFCRE THE SOVIET UNION AND BLOC COUNTRIES DO NOT ANTICIPATE THE NECESSITY
OF SUPPORTING DUVALIER. IF DUVALTER DOES SWING TO THE LEFT, HOWEVER, SUPPCRT
BY THE COMMUNIST COUNTRIES C AN BE WORKED OUT, EVEN THOUGH THE SOCIALIST
COUNTRIES MIGHT DIFFER OVER FAITI'S POSITION IN THE BLOC.
B. THE SOVIEIS DO NOT WISH THE HATTIAN PROBLEM DISCUSSED IN THE

COMECQN (THE COMMUNIST EQUIVALAYT OF THE WEST'S COMMON MARKET), BECAUSE OF THE
DISSENSION IT MIGHT AROUSE IN THE RANKS. _

o C. DUVALIER REALIZES HE CAN USE HIS CAPTIVE PEOPLE AS HOSTAGES IN
INFLUENCING THE UNITED STATES; AND, IN RETURN FOR DUVALIER'S NOT TURNING
SOCIALIST OR ABUSING HIS PEOPLE, THE UNITED STATES WILL UNDERWRITE BOTH THE

BASIC COSTS COF THE HAITTAN ECQHOMY AND THE ADDED COST OF DUVALIER'S PERSCNAL
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NEEDS. THE HAITIAN OVERT BUDGET 15 $9,000,000.00, AND THE COVERT BUDGET USED
IN MAINTATNING DUVALIER IN OFFICE IS $12 -,ooo,ooo.oo.' WITHIN A FEW YEARS THE
GOVERNMENT'S OVERT BUDGETARY NEEDS WILL RISE TO $20,000,000.00.

D. DUVALIER IS DEVELOPING HIS MILITARY STRENGTH TO SUCH AN EXTENT
THAT WLTHIN A YRAR DUVALTER'S OVERTHROW BY HIS OWN FOLLOWERS, OR BY EXTLES
SUFPORTED BY THE UNITED STATES, WILL BE IMPOSSIBLE. ONCE THIS FORCE IS OF
SUFFICLENT SIZE AND STRENGT, AUTQMATIC CBEDIENCE FROM THE EATTTAN PEOPLE |
WILL BE ASSURED. |

E. POLIGE-STATE TACTICS HAVE REDUCED THE HATTIAN ECONGMY TO AN ALL
TIME LOW WHICH WILL NEVER ACATN RISE WHILE DUVALIER REMATNS IN POWER. THERE
VILL BE NO REVIVAL OF TOURISM TO THE DANGEROUS ISIAND; AND, SINCE THERE ARE KO
INDUSTRIAL OR AGRICULTURAL PRODUCTS, THE ECONOMY CAN ONLY SINK LOWER.

L. FIEID DISSEM: STATE, ARMY (PORT-AU~PRINCE); CINGLANT; CINGSO,
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